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VANTOR INVESTMENT CLUB 

2017 Annual Letter 

January 28, 2017 

Dear Members, 
 

The objective of this letter is to give you additional information regarding our performance, our holdings and 

some bigger picture ideas that are relevant to investing in general. 

 

This letter contains the following: 
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You will receive your tax information once our Treasurer determines the gains, dividends and interest allocated 

to each member. 

 

Value of Each Member’s Units 
 
The table below shows the number of units owned by each member, the value of each member’s units and each 

member’s gain as of December 31, 2017. 
 
Name Number of Units Value of Units Amount Invested Gain in $ Gain in % 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 9.71% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 4.26% 

(Kept private for members) (Private) (Private) (Private) (Private) 1.24% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 21.92% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.30% 

(Kept private for members) (Private) (Private) (Private) (Private) 24.12% 

(Kept private for members) (Private) (Private) (Private) (Private) 0.64% 

Total Units (Private) (Private) (Private) (Private) 16.06% 

 

While new members are required to invest a minimum of $10,000 to join the club, existing members can invest 

additional funds in minimum increments of $5,000. If you are interested in investing more or would like to 

recommend a new member, please get in touch by emailing am.vantor@gmail.com or by calling 647-537-3235. 

 

 

 

mailto:am.vantor@gmail.com
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Per-Unit Performance 
 
Each Vantor unit had a December 31, 2017 value of $124.12 compared to the year-end 2016 value of $112.18. 
 

  Since Inception1 2016 2017 

Vantor Units 24.12%2 11.42% 10.64% 

TSX Total Return Index 25.02% 21.08% 9.10% 

S&P500 Total Return Index in CAD 35.00% 8.56% 14.13%3 

Benchmark4 30.46% 14.82% 11.61% 

Relative Performance -6.34% -3.40% -0.97% 
1. The date of inception is October 13, 2015, which is the date our trading account opened 

2. The 24.12% return differs from the 16.06% shown in the bottom right cell of the table on the previous page due to the timing of new 

members joining. The 24.12% figure more accurately represents the club’s performance. 

3. The 31/12/2017 USD to CAD exchange rate used was 1.2581, which was retrieved from Yahoo Finance 

4. The benchmark consists of 50% the TSX TR and 50% the S&P 500 TR in CAD rebalanced annually 

 

Our returns are decent given that we have held 60% month-end cash on average since inception. However, the 

club has been in operation for 2 years and 2.5 months and we are still underperforming our benchmark. Our 

underperformance is due to me passing up on strong ideas that were staring me in the face, such as Aercap, Air 

Canada and Tiffany & Co. Fortunately, the ideas we acted upon did decently as shown in the next section. In the 

section after next, we will go over a new strategy I’m pursuing to improve our performance. 

 

It is worth mentioning that caution should be used when judging our performance as the time period isn’t long 

enough and it doesn’t include a severe market downturn. 

 

Performance Contribution 
 
The table below-left shows the 2017 CAD returns of our investments and the chart below-right shows the 

contribution of each investment towards the total $11.94 per-unit gain since the start of the year. 
 
First Purchase Holding 2017 Return5 

20-Apr-17 Pacific Insight ("PIH") 116.7% 

15-Nov-16 Ally Financial ("Ally") 35.6% 

3-Feb-17 Visa Inc. ("Visa") 25.1% 

20-Dec-16 JPMorgan ("JPM") 16.5% 

15-May-17 General Motors ("GM") 15.1% 

15-Jan-16 Berkshire ("BRK") 13.4% 

9-Dec-15 Timbercreek ("TF") 12.2% 

3-Jul-17 Alphabet ("GOOGL") 6.6% 

9-Aug-17 TF Debentures ("TF.DB.A") 0.1% 

5-Sep-17 E-L Financial ("ELF") -2.9% 

19-Jan-17 Starbucks ("SBUX") -3.5% 

15-Jul-16 Fannie and Freddie ("F&F") -5.5% 

 

PIH, which we sold on August 2nd due to a takeover offer, contributed 40% ($4.79/$11.94) towards our total per-

unit gain this year. We discussed PIH in our Q3 Update and we no longer hold it, so I’ll save you some reading 

and not talk about it again. 

 

Ally performed slightly better than expected. At the time of our purchase in November 2016, there was 

widespread concern about a bubble in auto loans and while I believed there was (and still is) validity to the 

concern, it also seemed that Ally had limited downside risk shown by i) the Federal Reserve’s stress tests, which 

6. Costs are transaction costs and the Cash loss is due to exchange rate 

fluctuations/spreads 

5. Return = (31/12/2017 per-unit value + per-unit sales) ÷  

(31/12/2016 per-unit value + per-unit purchases + per-unit dividends) -1  

6 6 
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modelled how Ally’s equity (assets minus liabilities) would be impaired in a future financial crisis-like scenario 

and ii) the impact on Ally’s valuation if its worst past loan default figures were to be repeated. On October 26th, 

Ally reached my estimate of its value and we sold close to half our total position, and the proceeds from the sale 

plus the value of our position at the end of the year resulted in a gain of 35% since our first purchase. Ally was 

once a subsidiary of GM (up 15% since our May 15, 2017 purchase), and we started selling the former parent in 

early October as it reached our estimate of fair value. GM is our smallest position and we will likely sell it if it 

approaches $50/share (GM is at 43.49 as I write this). 

 

Visa (up 25% since our February 3, 2017 purchase) and JPM (up 17% since our December 20, 2016 purchase) 

performed better than expected. These two stocks, along with BRK (up 32% since our January 15, 2016 purchase), 

GOOGL (up 7% since our July 3, 2017 purchase) and SBUX (down 4% since our January 19, 2017 purchase), 

fall under our High Business Strength / Fairly Valued category and as such, we shouldn’t expect more than a 7-

9% return from them in the long run. Visa, JPM and SBUX seem to be at the high end of fair value, so their 

weights will be limited to around 5% each. GOOGL seems like it is quite reasonably priced, so I’m comfortable 

holding more and we will continue to hold a large weight in BRK due to it having exceptional management and 

broadly diversified exposures. 

 

We started trimming our TF position in November 2016 when it reached the value of its equity but kept a chunk 

of our position until August 2017, when we sold the rest. TF, purchased in late 2015, was the club’s first 

investment and it returned 33% for us at low risk. On the day we sold TF stock, we purchased TF.DB.A on the 

premise that we will obtain better than cash returns with very little risk and with additional upside potential if 

TF’s share price rises above $10.25 (it is $9.64 as I write this). TF is unlikely to reach $10.25 due to the economics 

of its business; nevertheless, I’m glad TF.DB.A has additional upside if it does. Our weight in TF.DB.A is only 

around 7% because it is quite illiquid, which may make it hard for us to sell at a good price if we find better places 

to invest.  

 

ELF, despite it being down 3% since our first purchase on September 5, 2017, seems to have the best risk/reward 

characteristics out of all our investments and could easily be worth 40% more now plus 7-9% compounding per 

year. Because of its return profile, ELF is our largest holding at a 13.6% weight and I hesitate to go over 15% 

because of its persistent undervaluation, which could indicate I’m missing something. Why are we using 15% as 

a guideline? Buffett once said that 5-6 stocks should provide enough diversification to investors that conduct deep 

research, so if we had 6 great stocks at 15% each, we would be within that range. 

 

Since I do consider ELF a great investment, what would cause us to invest more than 15%? Three things: 1) if 

the return profile was even more favourable; 2) if the persistent undervaluation had not occurred; and 3) if the 

controlling family, the Jackmans, owned less than 72% of the company, but still retained a large stake. Insider 

ownership in general is a good thing, but at 72% a concern in the back of my mind is that smaller shareholders 

have an increased chance of getting screwed over. For example, the Jackmans could slowly soak up even more 

shares and then give other shareholders a low-ball offer, which may put us in a situation where accepting the low 

offer is our best option. A lawyer and a couple of fund managers I spoke with have pointed out that there are rules 

that would make this type of strategy difficult and that the Jackmans are unlikely to pursue such a strategy because 

their past actions indicate they have a very high level of integrity. Because of these reasons, I believe there is a 

very low chance of us getting ripped off, but the chance would be even lower if the Jackmans owned a smaller 

piece of ELF. 

 

We are up 77% on F&F since our first purchase in mid-2016, but we are down 6% on these positions in 2017. As 

discussed in previous write-ups and updates, these positions have a high chance of going to zero or more than 

doubling from here. US Treasury Secretary Steve Mnuchin said that F&F would be addressed in 2018, so let’s 

see. As shown next, our F&F positions are small enough so that even if they were to become worthless, our 

portfolio wouldn’t be severely impaired.  
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Holdings 
 
The table below shows the club’s investments, number of units and value per unit as of December 31, 2017: 
 

Holding Abbreviation Value in CAD % of Portfolio 

Cash and Cash Equivalents Cash (Private) 35.8% 

E-L Financial ELF (Private) 13.6% 

Berkshire Hathaway Class B BRK (Private) 12.9% 

Alphabet GOOGL (Private) 7.9% 

Timbercreek Debentures TF.DB.A (Private) 7.3% 

JPMorgan JPM (Private) 5.6% 

Visa Inc. Visa (Private) 4.9% 

Starbucks SBUX (Private) 4.4% 

Fannie and Freddie F&F (Private) 3.5% 

Ally Financial Ally (Private) 2.6% 

General Motors GM (Private) 1.5% 

Total Portfolio   (Private) 100% 

Number of Units  (Private)  
Value Per Unit   124.12  
 

Our portfolio at the end of the year was 36% cash, which was our lowest month-end cash position since inception, 

and if you combine this with TF.DB.A, which is a debenture, our non-stock exposure was 43%.  

 

My strategy to deploy our cash is to sift through the non-commodity, non-biotech (early stage drug companies) 

firms listed on major North American stock indices. I got this idea from Warren Buffett as he went through the 

same process throughout his career and I hope to find ideas that are so obviously good that they are no-brainers 

or ideas that offer us unique opportunities. I expect to spend only a short amount of time on most companies as 

my process will involve trying to eliminate each one from consideration as soon as possible. I have gone through 

the TSX Venture and the TSX and am now going through the NYSE. I already have a watch list that I will revisit 

once I complete this exercise. 

 

If you are also looking for investment ideas or are thinking about investing in a stock for your personal account, 

I wrote the next section for you.  

 

Basic Investor Oversights and Misconceptions 
 
In discussions with current and prospective members, I notice some dangerous impediments to sound decision 

making. Let’s go over some of the most common mistakes investors make when assessing a stock. 

 

1. Everyone may be thinking what you are thinking   

Say you find a company that is making the next big thing, its sales are growing fast and you like the management 

team. Sounds like a good investment, right? It depends. If other participants in the market are thinking the same 

thing, chances are that the stock’s valuation already reflects your expectations. If your expectations are priced in, 

it means that even if the company capitalizes on the next big thing, continues to grow fast and retains exceptional 

management, your return may be lackluster. 

 

For example, if you bought Microsoft shares in December 1999, at the height of the tech bubble, thinking that 

Microsoft would remain dominant in the fast-growing software space, you would have been right. Microsoft 

doubled its revenues in about 6 years and remained the most valuable tech company in the world for about 10 

years after your purchase. But your investment would have returned nothing for about 14 years because everyone 

was as optimistic as you, which pushed the stock price too high at the time of your purchase. 
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How can you tell what is priced in? My method involves building a financial model and changing major 

assumptions so that the output of the model equals the current market price. That may not be what you want to 

hear, but who says investing should be easy? Keeping with the tech theme, I found that little optimism was priced 

into our GOOGL purchase as an adequate return could still be earned if it lost online advertising market share 

and if its fast-growing, early stage businesses didn’t pay off. 

 

2. Caring too much about dividends 

Say you own a coffee shop that you put $500K into for inventory, equipment, furniture, etc., and after all expenses 

you earn an annual profit of $125K for a Return on Invested Capital (“ROIC”) of 25% (similar to SBUX’s ROIC). 

At the end of the year you can take the $125K out of your business by paying yourself a dividend, which you 

could use to generate a 7-9%/year return by investing in stocks, or you can keep the profit in the business for 

future expansion. Should you pay yourself a dividend? 

 

The answer becomes obvious once you put yourself in the shoes of a business owner. If you believe you can get 

the same 25% ROIC by opening another store, you should keep the money in the business to fund future 

expansion. But, if you cannot foresee yourself being able to replicate your original store, then paying out a 

dividend may be the best way to go. The conclusion we can draw from this is that a company’s dividend policy 

should be based on its opportunities to reinvest earnings. The higher the return a company can achieve by 

reinvesting in its business, the less it should pay out as a dividend because shareholders may not be able to reinvest 

those dividends at that same rate of return. Thankfully, BRK has never paid out a dividend and if it did, early 

investors would have had the nearly impossible task of reinvesting their after-tax dividends at a rate that exceeds 

Buffett’s returns to achieve the same total return they now enjoy. Aside from BRK, GOOGL and F&F are our 

other holdings that do not pay dividends, and PIH, which we no longer hold but was our best performer, did not 

pay a dividend either.  

 

What about the benefits of income? If you need investment income, dividends can simply be replicated by selling 

stock. Selling stock will provide you with income and although you will have to pay transaction costs, selling 

gives you more control over your tax situation. Every time you get a dividend you will be taxed, which is also 

true with capital gains, however, if you are having a higher tax year due to other income, you can defer taxes by 

selling stock in the following year or reduce taxes by selling stock in a capital loss position, whereas you do not 

have this option with dividends. Dividends generally give you less tax planning flexibility.  

 

3. Calling a stock expensive because of its price and ignoring its valuation  

Some members expressed slight concern over ELF (share price over 800 CAD) and GOOGL (share price over 

1,100 USD) because of their prices. A stock’s price alone doesn’t indicate it is expensive or cheap. To understand 

why, say you own an investment property, call it Property A, worth $1M. If you were to hold the property in a 

corporation and issue 1 share, that share would be worth $1M, but if you were to issue 100K shares, each share 

would be worth $10. There is no fundamental difference. 

 

What matters is valuation. Say Property A generates $50K in operating income per year from a 10-year lease, 

which results in a capitalization rate (operating income divided by the $1M price) of 5%. Now say Property B is 

across the street and because it is bigger it costs $2M, but it generates $150K in operating profit for a capitalization 

rate of 7.5%. Say that other than its size, its key characteristics are identical to Property A. In an investors mind, 

Property A, despite being half the price, is more expensive because you are getting less bang for your buck. You 

are getting only a 5% return vs the 7.5% return of Property B. In other words, Property A’s valuation is more 

expensive, despite its lower price. When I call a stock expensive in the future, I will be referring to it having an 

expensive valuation, not a high dollar price. 

 

4. Quickly dismissing or liking a stock because of its past performance 

The past price action of a stock can provide some insights into when major events occurred (if a stock dropped 

50% a few months ago, you can check the news on the day it plummeted to quickly determine if there was a 
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fundamental change in the business), but for the most part the past price movement of an investment should not 

impact your assessment of its value. Just because a stock’s price has followed a certain pattern, doesn’t mean it 

will continue, and thinking it will do so is called “recency bias”. Placing too much importance on past price action 

can lead to crowd following, which we may be seeing with certain asset classes as we will discuss next. 

 

Crowd Favourites: Marijuana Stocks and Cryptocurrencies 
 
The motto of Fairholme Capital Management, a firm that I respect, is “Ignore the Crowd”. While I believe it is 

important to ask yourself if the crowd knows something you don’t, I do agree with the motto in the sense that you 

shouldn’t do something just because everyone else is. Nevertheless, I get asked a lot about marijuana stocks and 

cryptocurrencies, so let’s do some crowd following of our own by discussing them. 

 

Marijuana stocks, short selling and put options 

I have not studied any marijuana stocks because they seem too speculative. For example, Canopy Growth 

(“WEED”) is trading at ~110x sales and isn’t making any money. For some context, SBUX, which I don’t 

consider to be cheap, is trading under 4x sales and is making cash. Furthermore, SBUX has much less regulatory 

risk and more margin and industry structure visibility. Sure, the Marijuana industry may grow faster than other 

industries, but too much guesswork regarding regulation, market share, and profitability is required to justify their 

current valuations. 

 

If valuations are too high, why don’t we short marijuana stocks so we can profit if they go down? The issue with 

shorting is that there is unlimited downside as a stock can go up more than 100%, whereas buying a stock has a 

maximum 100% downside because the lower limit of a stock’s price is zero. Ordinarily, the unlimited downside 

of shorting isn’t a huge concern for smart short-sellers, but it can become an issue when trying to short a bubble 

as timing the top is very difficult, if not impossible. It involves too much speculation for my comfort. 

 

Rather than short selling, buying put options could be a more favourable way to play a stock going down. Put 

options require the investor to pay an upfront cost, known as the “premium”, in exchange for the option to sell a 

stock at a predetermined price by a certain date. For example, if we were to buy WEED’s Jan 18, 2019 $35 put 

options, we would have to pay a $13.10 premium for the option to sell WEED for $35/share by Jan 18, 2019. As 

I write this, WEED is $35.09/share and if it drops to $20, the holder of the option could buy the stock at $20 then 

sell it at $35 by exercising the option for a $15 payoff and after the initial cost of $13.10, they would have a gain 

of $1.90 or 14.5% ($1.90/$13.10)7. If WEED does not go below $35 by Jan 18, 2019, the holder of the option 

would simply let it expire worthless. So, worst case they would lose 100%.  

 

So why not just buy options? We may go with this strategy in the future, but the problem with the example 

discussed is that WEED would have to drop below $21.90, or 38%, by Jan 18, 2019 for us to make money8. And 

this could happen, but it is too tough for me to call. Another thing to consider is the opportunity cost of time. Is it 

worthwhile to spend a month assessing a speculative play, or would it be wiser to research a longer-term 

investment with the potential to compound value for many years to come? I go with the latter. 

 

Bitcoin vs. JPMorgan and Visa 

A note of caution: I do not have a thorough understanding of how cryptocurrencies work and while I tried to 

gather information from sources that seem reliable, some of the information included may be inaccurate.  

 

I realize that some cryptocurrencies have different functions (for example, Ethereum can be seen as the enabler 

for smart contracts, which are gaining traction amongst large companies), but in this section we will be 

highlighting the biggest cryptocurrency by aggregate value (coins x value per coin), Bitcoin (“BTC”). BTC is  
 

7. In practical terms, the holder of the option would simply sell it to lock in the profit, which would likely be more than $1.90 because 

of the potential of the stock to drop further before the option expires. 

8. We could make money even without a 38% drop, but this would depend on hard to predict factors, such as short-term price movements. 
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appealing in the sense that it is attempting to be a non-inflationary global currency not subject to government 

control; however, I cannot foresee myself purchasing BTC, Ethereum or any other cryptocurrency for the simple 

reason that I cannot value them. In the case of stocks, if the price wasn’t available on an exchange, I could still 

come up with a range of reasonable values. 

 

The reason why we hold Canadian dollars and US dollars even though they, like BTC, are not really backed by 

anything is that dollars are widely accepted, can be used to pay debts and taxes and have some price stability. 

Sure, inflation will eat away the value of dollars over time, but it is reasonable to assume that essential goods will 

remain within a relatively tight range of dollar prices over the next few years. The same cannot be said for BTC 

and because of this, I don’t think BTC will displace standard currencies, such as dollars, anytime soon. So BTC 

is not yet a viable replacement for standard currency, but it could currently be used as a money transfer mechanism 

in cases where a payor converts a standard currency into BTC, sends the BTC to the recipient and the recipient 

converts the BTC back into a standard currency. 

 

Could BTC as a money transfer mechanism pose a threat to Visa? It could in the very long term, but let’s compare 

the current benefits of each for customers and merchants (the more favourable options are highlighted in green): 
 

 Bitcoin ("BTC") Visa Explanation 

Customers    

Rewards points No 1-2% Visa credit cardholders can collect rewards 

Places of acceptance >10K?9 >46,000K Visa is accepted at more merchants 

Dispute settlement No Yes Visa customers can more easily dispute payments 

Fraud or theft losses  Hard to recover Easier to recover Visa users can more easily recover losses due to theft or fraud 

Credit extension No Yes Visa credit cardholders can pay on credit extended by their bank 

Anonymity High Low BTC can be used anonymously if done right 

Illegal activity usage Yes No BTC is a more acceptable way to make illegal transactions 

    

Merchants    

Chargeback risk No Yes BTC protects merchants from being forced to make refunds 

Customer wallets/cards 35M?10 ~3,200M More customers use Visa to make payments 

Acceptance fees ~1.5%11 ~1% debit, <4% credit Visa debit costs may be lower than the cost convert BTC to dollars 

Conversion value risk Yes No BTC's value can change before converted to dollars 

Tax traceability Low High Merchants may be able to avoid paying tax on BTC transactions 

9. Source: http://spendbitcoins.com/places/ 

10. https://cointelegraph.com/news/active-bitcoin-wallets-number-has-grown-four-fold-over-five-years-study, https://blockchain.info/wallet/#/ 

11. https://support.coinbase.com/customer/en/portal/articles/2109597-buy-sell-bank-transfer-fees 

 

If you are a customer, Visa is the clear winner due to its mass acceptance, dispute resolution, credit extension and 

rewards points. For merchants, the benefits of Visa over BTC are not as clear cut; the risk of chargebacks and the 

higher cost of Visa credit vs. BTC are disadvantages for Visa. However, Visa’s advantages for merchants are the 

following: 1) it has ~100x the customer base; 2) it does not carry severe exchange rate risk, whereas BTC’s price 

can fluctuate wildly before converted into dollars, which merchants need to pay for taxes, interest and other costs; 

and 3) Visa debit may be cheaper to accept than BTC because of conversion costs. The extent of Visa’s advantages 

leads me to believe that BTC won’t pose a major threat anytime soon. 

 

What if big companies start using BTC to transfer money instead of using traditional middlemen such as banks? 

Could JPM feel some pain? JPM’s Treasury Services business handles USD 5 trillion in payments per day to, 

from and within organizations and its 2016 revenue was USD 6.44B. This revenue includes other services such 

as escrow and currency conversion, so revenue from money transferring alone was likely less. Regardless, if we 

were to assume all 2016 Treasury Services revenue was generated from just moving money, then the average cost 

http://spendbitcoins.com/places/
https://cointelegraph.com/news/active-bitcoin-wallets-number-has-grown-four-fold-over-five-years-study
https://blockchain.info/wallet/#/
https://support.coinbase.com/customer/en/portal/articles/2109597-buy-sell-bank-transfer-fees
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for JPM’s customers was 0.0005% (assuming 260 business days). Is that too expensive for the peace of mind of 

avoiding BTC’s short term volatility and dealing with a reputable institution that you may obtain loans and other 

benefits from and have recourse against if something goes wrong? Can the BTC system even handle that much 

volume? The highest daily value of BTC that exchanged hands over the last 12 months was USD ~4B12, which is 

less than 1/1000th of the volume that JPM’s Treasury Services processes, so I’m not sure if the BTC blockchain 

can even handle JPM’s business. JPM is also using blockchain technology (blockchain is the underlying 

technology used by cryptocurrencies such as BTC) to improve its cost structure and security, which could make 

it even more competitive with cryptocurrencies. 

 

The BTC threat could also be mitigated by the interests of governments. If we look at the benefits that BTC offers 

vs. Visa, most of them are conducive to shady transactions (anonymity, illegal purchases, tax avoidance) and 

undermine customers (no dispute resolution or fraud protection), which may induce regulatory action. 

Governments also want to control their currencies so they can limit their costs (a government would rather pay 

its bills in currency it controls rather than a currency controlled by no one) and so they can set monetary policy. 

Given the information available at the moment, I believe the risk of cryptocurrencies to our portfolio is very 

minor. 

 

What about putting a small amount that you are willing to lose into a few cryptocurrencies? I come across many 

companies that I can value that have a decent chance of making good returns, but I don’t invest in them because 

a) they are too risky to put a good chunk of money into (~5%), b) if I put too little into them, the payoff would be 

inconsequential to my overall returns and c) they would take time away from me being able to research other 

investments that have a higher chance of paying off. If I were to loosen my risk/reward criteria and had to choose 

between cryptocurrencies, which I cannot value and have a harder time understanding13, and the higher risk 

companies that I see, I would go with the companies. If I were to put a small amount in cryptocurrencies, I would 

only be doing so because of crowd following and I don’t believe that should impact investment decision making.  

 

Subsequent Events 
 
On January 10, 2018 we sold our remaining position in Ally, which resulted in a 37% gain since our initial 

investment on November 15, 2016.  

 

Thank you all for being a part of Vantor and looking forward to the rest of 2018! 

 

Regards, 

 
Ashvin Moorjani 

President 

Vantor Investment Club 

 

 

 

 

 

 

 

 
12. The highest daily value of BTC transactions occurred on December 11, 2017, source: https://blockchain.info/stats 

13. To get a better understanding of cryptocurrencies, some questions to ask could be: Can some be hacked if a few miners controlled 

by a hostile entity have a significant amount of power? How much electricity will BTC miners require to process transactions in a 

time effective manner if it were to gain wider acceptance? If a cryptocurrency has unique properties, could it be replicated and/or 

improved upon by a new cryptocurrency? How confident are you in your answers? Are you asking the right questions?  

https://blockchain.info/stats

